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Notice of Adoption of Amendment to Regulation S-X
Deferring Effective Date of Rule 5-02-1 as it
Relates to Disclosure of Compensating Balances
Amendments to Regulation S-X adopted on June 23, 1972, effective for periods
ending on or after December 31, 1972, included a revised Rule 5-02-1, Cash
and cash items, in which a specific requirement for separate disclosure of
compensating balances maintained was added.
Since June, the Commission has received many inquiries as to the form of
disclosure contemplated by this rule. Some preliminary guidelines were
drawn up and exposed in a limited way in November to interested groups.
The comments received from those groups indicated a need for additional
time both to improve the proposed guidelines through further comments on
formal exposure and to develop procedures for implementation on the part
of registrants, auditors and lending institutions.
Accordingly, the Commission has decided to defer the effective date of
this requirement. Rule 5-02-1 is amended as indicated below to make this
disclosure requirement applicable to financial statements covering periods
beginning on or after December 30, 1972, but in no event for financial
statements filed prior to June 30, 1973. This means that disclosure will
be required on interim date balance sheets filed on or subsequent to
June 30, 1973, for companies with fiscal years beginning on or after
December 30, 1972. The remainder of Rule 5-02-1 including required disclosure of other usage restrictions remains in effect for periods ending
on or after December 31, 1972. */
*/ Nothing in this release will permit the non-disclosure of compensating
balances previously required by law to be disclosed, such as material
balances carried on behalf of officers, directors or third parties or
material balances carried under a contractual commitment forbidding their
use.
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The amendment to Regulation S-X is adopted pursuant to authority conferred
on the Securities and Exchange Commission by the Securities Act of 1933,
particularly Sections 6, 7, 8, 10 and 19(a) thereof; the Securities Exchange
Act of 1934, particularly Sections 12, 13, 15(d) and 23(a) thereof; the
Public Utility Holding Company Act of 1935, particularly Sections 5(b), 14
and 20(a) thereof; and the Investment Company Act of 1940, particularly
Sections 8, 30, 31(c) and 38(a) thereof.
The text of the amendment follows:
Rule 5-02-1.

Cash and cash items.

State separately (a) cash on hand and demand deposits; (b) funds
subject to repayment on call or immediately after the date of the
balance sheet required to be filed; (c) time deposits; and (d) other
funds, the amounts of which are known to be subject to withdrawal
or usage restrictions, e. g., as compensating balances or special
purpose funds. The general terms and nature of such repayment provisions and withdrawal or usage restrictions shall be described in
a note referred to herein. Funds subject to withdrawal or usage
restrictions shall not be included under this caption unless they
are reasonably expected to become available for current operations
within one year. The requirement of this paragraph relating to
disclosure of compensating balances is effective for financial
statements covering periods beginning on or after December 30, 1972,
but in no event shall such disclosure be required for financial
statements filed prior to June 30, 1973.

By the Commission.

Ronald F. Hunt
Secretary

